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ACTION ARA-10 

INFO OCT-01 ISO-OO EB-05 RSC-01 DRC-01 /018W 

089936 

R 190721Z FEB 74 
FM AMEMBASSY TEGUCIGALPA 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 6336 

UNCLAS TEGUCIGALPA 0680 

E.O. 11652: N/A 

TAGS: ENRG, BEXP, HO, US 

SUBJECT: EARLY WARNING: MAJOR ELECTRICAL ENERGY PROJECTS 
REF: TEGUCIGALPA A-51 (5/3/73) AND TEGUCIGALPA 3701 (2/11/72) 

1. MANAGER OF ENEE (HONDURAN ELECTRICAL ENERGY COMPANY) 
OUTLINED THE PRESENT STATUS OF THE EL CAJON AND El 
NARANJITO HYDRELECTRIC PROJECTS IN CONVERSATION WITH 
COMATT FEBRUARY 12, AND STATED DECISION ON WHICH TO 
UNDERTAKE WOULD COME BY END 1974: 

A. EL CAJON HYDROELECTRIC PROJECT COST ESTIMATE CONTINUES 
TO BE $250 MILLION (SEE REFS.) WITH THE HEIGHT OF THE 

DAM AT 195 METERS. CONSTRUCTION WILL TAKE FIVE YEARS. 

B. MOTOR COLUMBUS, SWISS CONSULTING FIRM, IS TO HAVE 
PRELIMINARY FEASIBILITY STUDY COMPLETED ON THE EL 
NARANJITO PROJECT BY JULY 1974. PRESENTLY BELIEVED 

IT WILL COST AROUND $65 MILLION, CONSIST OF FROM 70 
TO 90 MW, AND TAKE FOUR YEARS TO CONSTRUCT. 

2. MANAGER SAID ENEE'S BOARD OF DIRECTORS WILL THEN 
HAVE FROM JULY TO DECEMBER, 1974 TO EXAMINE BOTH PROJECTS 
AND DECIDE " WHICH TO UNDERTAKE FIRST." HE STRESSED 

THAT ONE OF THESE MUST BE STARTED BY 1976, PREFERABLY 
LATE 1975. 

3. MEANWHILE THE RIO LINDO-YOJOA HYDROELECTRIC PROJECT 
WILL BE EXPANDED FROM 70 MW TO 1 10 MW. HARZA ENGINEERING 
COMPANY HAS JUST COMPLETED THE FEASIBILITY STUDY WHICH 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 TEGUCI 00680 191752Z 

WILL BE USED AS A BASIS FOR AN IDB AND/OR IBRD LOAN, AND 
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WILL PREPARE THE SEPCIFICATIONS BY AROUND SEPTEMBER 1974. 
BIDS FOR CONSTRUCTION (WHICH INCLUDES TWO SMALL DAMS, 
PIPELINES, TWO GENERATING UNITS) WILL BE INVITED AT 
THAT TIME WITH THE WORK RUNNING FROM 1975 TO 1977. 

THE PROJECT WILL BE ABOUT $32 MILLION (INCLUDING $2.5 
MILLION FOR ENGINEERING). 

HARZA HAS ALSO RECENTLY WON A CONTRACT TO CONDUCT 
A SURVEY OF HYDRO RESOURCES IN A 50,000 SQUARE KILOMETER 
AREA OF EASTERN HONDURAS. THE STUDY, WHICH IS IBRD 
FINANCED, WILL TAKE ABOUT A YEAR TO COMPLETE AND WILL 
SERVE TO INDICATE POSSIBITIES FOR FURTHER HYDRO 
PROJECTS. 

5. ENEE IS ALSO CONSIDERING A SMALL ($8 MILLION) DYDRO 
PROJECT TO BE BUILT AT NISPERO, NEAR SANTA BARBARA. 

BUT NO TIMETABLE YET DETERMINED. 

6. ACTION REQUESTED: DEPARTMENT PLEASE INFORM INTERESTED 
U.S. FIRMS OF THESE PROJECTS AND, IN VIEW OF THEIR 
IMPORTANCE AS WELL AS ACTIVE EUROPEAN INFLUENCE IN 
PLANNING EL CAJON AND EL NARANJITO. ENCOURAGE REPRE- 
SENTATIVES OF U.S. FIRMS TO VISIT HONDURAS TO MEET 

ENEE, IBRD AND IDB OFFICIALS. 

DAVIS 
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